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1.0

2.0

TRAVELING EXHIBITS

Traveling exhibits are typically displays or other such exhibits shown by art
galleries, the Saskatchewan Science Centre, museums and the like. The fees paid
to the owners of the exhibits are not taxable as the contract between the owner
and an exhibitor of a traveling display is considered to be a payment for “right to
use” the display and not a rental of tangible personal property.

ADVERTISING MATERIALS AND SERVICES (updated April 2012)

2.1(1) The Following Advertising Materials are Subject to Tax:

(@) sales catalogues, newspaper inserts, including flyers and price
guides, etc.

(b) advertising brochures, business cards, audio visual packages,
multimedia presentations, public information notices (printed for
distribution to the general public), etc.

(c) display materials including neon signs, billboards, posters, etc.

(2) The Following Advertising Materials are Exempt from Tax:

(a) labels giving directions about a product it accompanies at the time
of delivery;

(b) price tags;

(c) information bulletins produced for distribution to members of an
organization, society, club, etc. and not to the general public.

(d) TV Times when they are inserted into a newspaper (TV Times is
considered a section of the newspaper).

2.2 Advertising Services

Taxable advertising services include the charge to create or design a message
whose purpose is to solicit business, attract donations or call public attention in
the form of an information notice or a political announcement that appears in any
medium where advertising occurs.

Taxable advertising services include:

@ The creation or design of an advertisement to be placed in the
media.

(b) Copy writing of scripts used in advertisements.

(©) The creation of logos, negatives, design, layout and other preprint
materials.

(d) Web-site design.



The charge for preprint material, including the charge for layout and design is
subject to tax, including the preparation of preprint material that relates to an
exempt finished product.

Pre-print materials are considered to be direct agents and are; therefore, exempt
when purchased by commercial printers and advertising companies when the
pre-print materials are used to manufacture a finished product.

Exempt advertising services include:

@) The charge for placement of advertising in the media, including
newspapers, magazines, periodicals, television, radio, billboards
and the Internet;

(b) Services provided by a person to that person’s employer in the
course of employment.

2.3 Advertising Agencies and Publishers

The charge to create and design a message whose purpose is to solicit business,
attract donations, call public attention in the form of an information notice, a
political announcement and similar communications (an ad) where the message
will appear in any medium in which advertising appears is subject to tax. The
charge to place the ad in the media is exempt.

Therefore, an advertising agency is required to collect tax on the charge to create
and design an ad. When the advertising agency creates an ad and also arranges
for it to be placed in the media, the placement charge is exempt when segregated
on the customer’s invoice.

When an ad is created and placed in the media by a publisher, the publisher is
required to segregate the charge for creation and design from the placement
charges and collect tax on the charge to create and design the ad. However, in
cases where the charge to create an ad is minimal, i.e. classified advertising in
newspapers, real estate magazines, auto traders, etc., and the customer is invoiced
a lump sum for creation and placement, the entire charge is exempt.

2.4 Trade Show Booths

Tax does not apply to display booth materials brought into the province
for a trade show when removed from the province at the end of the show.

Services provided to the exhibitors, such as advance receiving and
material handling are not subject to tax.

Ref. Bulletin PST-67
Regs 3(1.2)
Regs 5(1)(q)



3.0

AIRCRAFT

3.1

3.2

3.3

New and Used Aircraft

Tax applies to all Saskatchewan-based personal and business use aircraft
except those registered under the Aeronautics Act (Canada) and used for
commercial purposes to transport passengers or freight for a fee.

All repair parts, lubricants and repair labour consumed in Saskatchewan,
used for taxable aircraft are taxable.

Fluid used to remove ice from aircraft before take-off is subject to tax as
consumption occurs entirely within the province.

Note: Taxpayers are entitled to the $300 exemption per item when
purchasing used aircraft and used parts for personal use. The $3,000
exemption for vehicles does not apply to aircraft.

Exempt Aircraft

Tax does not apply to aircraft registered under the Aeronautics Act
(Canada) for commercial purposes to transport passengers or freight for a
fee. This exemption is entirely dependent on the category of registration.
Once registered in this category, an aircraft retains its exempt status
regardless of subsequent use. The purchase of repair parts, lubricants and
repair labour for exempt aircraft are also exempt.

Aircraft specially designed for farm spraying, along with repair parts,
lubricants and repair labour for these aircraft are exempt of tax.

Aircraft specially equipped with geophysical survey or exploration
equipment and used solely for mining exploration, along with repair parts,
lubricants and repair labour for these aircraft are exempt of tax (see The
Mining Exploration and Geophysical Survey Equipment Remission
Regulations).

Demonstrator Aircraft

For the first twelve months of service, a dealer is not required to pay tax
on new and used aircraft held in inventory for resale and used solely for
demonstration purposes. A dealer who uses the aircraft for longer than
twelve months is required to pay tax on the cost of the aircraft.



4.0

5.0

3.4 Settler’s Effects

Aircraft brought into the province as settler’s effects are exempt provided
the aircraft is exclusively for personal use.

3.5 Non-Resident Aircraft

Tax applies to all non-resident business-use aircraft not registered under
the Aeronautics Act (Canada) for commercial purposes to transport
passengers or freight for a fee. All repair parts including lubricants and
repair labour made to taxable aircraft while in Saskatchewan are taxable.

Tax is levied on 1/60 of the original cost per month or portion thereof that
the aircraft operated in the province. The value of any specialized
mounted equipment shall be included as part of the cost of the aircraft.

A previous Supreme Court ruling states that Canadian provinces have no
taxing jurisdiction over airspace, unless the aircraft takes off and lands in
the province. Therefore, consumption has taken place when the flight has
both originated and terminated within Saskatchewan relating to a specific
work assignment.
Ref. Act 8(1) (a.2) - Commercial aircraft

Bulletin PST-56 - Aircraft

VEHICLE BUY BACKS

A purchaser of a vehicle may qualify for a tax refund on Canadian Motor Vehicle
Arbitration Plan (CAMVAP) awards. The award paid by the manufacturer
represents a reduction from the original price (of the defective vehicle) as the
consumer did not receive the full value for the money originally paid. Based on
the arbitration amount, the Ministry of Finance will refund the tax to the
consumer upon notification of the buy back amount.

The tax applies on the subsequent selling price of the vehicle.
Ref. Bulletin PST-18 - Motor Dealers/Leasing companies

SASKPOWER RECONSTRUCTION FEES

SaskPower reconstruction fees invoiced to customers on power billings are
intended to finance capital improvements to real property and, therefore, are not
subject to tax.



6.0

7.0

BLUEPRINTS

Mass produced copies of blueprints that are prepared for general use and sold at
retail sale are subject to tax on the selling price. Mass produced copies of
blueprints are taxable printed material.

The service of preparing original blueprints by someone other than an architect or
engineer is not subject to tax. The exemption includes the charge for original
blueprints prepared by a draftsperson or by an engineer/architect technologist.

The service of preparing blueprints may be taxable when an architect or an
engineer provides the service since these services are included in category Il in
the APEGS fee schedule and phases 2, 3, 4 and 5 in the SAA fee schedule.

The charge by an architect or engineer to prepare blueprints is taxable when the
drawings relate to real property in Saskatchewan. The tax calculation is as
follows: tax payable = 5% x 30% X the total charge for taxable engineering/
architect services, including disbursements related to the services.

When the services relate to projects in more than one jurisdiction, only the
services that relate to Saskatchewan are subject to tax and the tax should be pro-
rated.

The service of preparing blueprints that relate to real property or tangible personal
property located outside Saskatchewan is exempt.

The charge for the preparation of blueprints that relate to tangible personal
property (located in Saskatchewan) is included in the selling price or the

manufactured cost of the tangible personal property. The manufacturing
contractor may purchase the blueprints exempt.

Ref. Bulletin PST-65 Engineering, Geoscience and Architecture Services

BOOK BINDING

The binding of books that are exempt from tax (i.e. bibles, hymnals, school text,
reference books and books published for educational, technical, cultural or literary
purposes), is not subject to tax. To qualify for the exemption, the sales invoice
must indicate an exempt type of book bound.

It is the vendor's responsibility to ensure that the books qualify for the exemption.

Ref. Act 8(1)(f) - Books, magazines and periodicals



Reg 5(1)(b) - Books

Bulletin PST-9 - Books, Magazines and Periodicals

8.0 CAKE DECORATIONS

Cake decorations sold with a cake are not subject to tax. However, cake
decorations sold as separate items are subject to tax.

9.0 COMMUNITY AIRPORT TRANSFERS

The “no cost” transfer of airport assets from the federal government to the
municipal government is not subject to tax.

10.0 CHEMICALS

10.1

10.2

Sewage Treatment — see Bulletin PST-41
Drinking Water Treatment

All chemicals used as oxidizers, coagulates, or which become a
component part of treated drinking water are tax exempt. This includes
such chemicals as ferrous sulphate, lime, ferrous chloride, aluminum
sulphate, sodium aluminate, potassium permanganate, chlorine, sodium
silica, fluorine, aqua nuchar, copper sulphate, copper carbonate, soda ash,
high test hypochlorite, calcium hypochlorine, lump alum, activated
carbon, processed coal and nalcolyte. Filters purchased by municipalities
for mechanical water treatment technologies, such as electro-dialysis
reversal, reverse osmosis or nano-filtration are exempt. (See The Water
Treatment Filter Membranes Exemption Regulations.)

11.0 CONTAINERS AND LABELS

111

Returnable Containers

Returnable containers are subject to tax whether a deposit is charged or
not. Thus, the container is taxable in the hands of the wholesaler,
distributor or manufacturer who retains ownership or title to the container.
Returnable containers include beer bottles, milk bottles, soft drink bottles,
drums, reels, shipping dividers, containers for videotapes and video
equipment, and returnable containers shipped into or out of the province.

Returnable containers filled and used by the Saskatchewan owner time
after time are taxable on cost.

A non-resident firm may ship products into Saskatchewan with returnable



11.2

11.3

11.4

containers; if the containers do not remain in Saskatchewan, tax is not
payable on the containers.

Non-returnable Containers

Tax does not apply to non-returnable containers sold with the product,
such as wrapping materials, bags, twines, tapes, non-returnable shipping
pallets (no deposit or charge), and clothing garment bags sold with
clothing.

In instances where a vendor makes a separate charge for a non-returnable
container, the charge forms part of the total consideration paid to acquire
goods. Therefore, if the article sold is a taxable item, the tax applies to the
total selling price, including the charge for the non-returnable container.

If the article sold is non-taxable, the tax does not apply to the selling price
including any charge for the non-returnable container. The tax does not
apply to the purchase cost of non-returnable containers whether the
customer is charged separately for the container or not.

Containers used in rendering a taxable or exempt service are subject to tax
in the hands of the person providing the service. Paper products used by
locker plants are included in this category.

Purchases of containers, labels, hangers, plastic covers, pins, tags and
similar supplies provided to customers by launderers and dry cleaners are
tax exempt.

Containers Used by the Restaurant Industry

Exempt non-returnable containers and wrapping materials include straws,
swizzle sticks, paper plates, paper cups for dispensing coffee, soft drinks
and ice cream, plastic and wooden spoons, knives, boxes, paper butter
dishes, paper liners for ice cream dishes. In addition, paper labels used
only once and not returned are exempt. However, coffee mugs, jugs, and
all other returnable containers are subject to tax. The tax also applies to
paper napkins.

Materials used by the Packaging Industry (updated June 2010)

The charge for packaging and shipping services is not subject to tax regardless of
the tax status of the goods being packaged and/or shipped. Tax must be paid on
the cost of materials used to provide the packaging and shipping services.

Packaging and shipping service companies that make incidental retail sales of



12.0

packaging materials must collect tax on the sales. The difference between the tax
paid at the time of purchase and the tax collected must be reported on their return
form.

If the packaging and shipping company has large volumes of retail sales, the
company may be issued a vendor number and maintain a tax-exempt inventory.
Tax must be collected on sales of packaging materials sold to their customers.

Ref.  Bulletin PST-46 Service Enterprises

NON-RESIDENT CONSTRUCTION EQUIPMENT - see Bulletin PST-38

12.1  Equipment which has Partial Tax Paid to another Jurisdiction

See Ruling 13 for trucks, power units and trailers registered under
reciprocal agreements.

Equipment that has tax paid in full on the depreciated value or has tax paid
in full by installments will be considered as coming from a taxing
jurisdiction. Equipment on which partial tax (e.g. 1/36) has been paid will
be treated as entering from a non-taxing jurisdiction. Equipment on which
a province accepts less than the full rate of tax will be treated as coming
from a taxing jurisdiction (e.g. British Columbia accepts 50% of tax on
certain equipment).

12.2  The Sale of Partially Tax Paid Construction Equipment and Vehicles

The sale/purchase of construction equipment and vehicles that were
previously owned by a non-resident who had only made partial tax
payments on the equipment is subject to tax in full on the selling/purchase
price. If this equipment is eligible for prorate, tax may be paid on the
basis of 1/3 or 1/36 depending on whether the purchaser has paid the tax in
full to another province on the used equipment purchased.

12.3  Vehicle and Equipment Rentals



12.4

12,5

12.6

Ref.

Rental vehicles brought into the province by a non-resident contractor on a
temporary basis are subject to tax on the rental charge. Similarly, the
rental of equipment, i.e. heavy machinery, tools, etc., is subject to tax on
the rental charge. The tax will apply to vehicle and equipment rental
charges whether or not the lessor is licensed.

Associated company rentals are taxed as follows:

(1) Tax may be remitted by the lessee on the rental charge; or

(2) The associated company (lessor) may become licensed and collect
tax on the rental charge. These charges must be fair and reasonable
and in accordance with normal industry standards.

U.S.A. Contractors

Contractors from the United States are allowed to use the 1/36 formula if a

state sales tax has been paid in full. If a state sales tax has not been paid in

full, the 1/3 formula applies.

Tax Rate On Prorate Payments

Tax on prorate payments is based on the current tax rate rather than the
rate that was in effect at the time of original entry.

Freight Charges On Partially Tax Paid Equipment

Freight charges on equipment brought into Saskatchewan are subject to
tax on all subsequent entries until the equipment is fully tax paid.

Act 5(9)(9.1)(9.2)

Taxing of tangible personal property
brought into the province by firms

(5.1t05.8) carrying on business in the province
Act 29 - Security for payment of tax in certain
cases
Reg. 4(2) - Carrying on business
Reg. 7 - A permanent place of business in
Saskatchewan
Reg. 17.1,17.3 - Prorating of tax on equipment

Ruling 52.1 - Mobile capital equipment (oil industry)
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Ruling 63.0 - Rentals

Bulletin PST-18 - Motor Dealers and Leasing Companies

Ruling 122.0 - Casual use of equipment for taxable
purchases.

12.7 - Equipment Brought in From Harmonized Sales Tax (HST)

Jurisdiction (Updated February 2012)

HST is a Federal Sales Tax that replaces the provincial sales tax when a
province decides to harmonize with the federal GST program. The date of
harmonization will have an impact on how the temporary use formula is
applied to equipment brought into Saskatchewan.

e Equipment, vehicles and tools purchased prior to the
implementation date of the HST in the home jurisdiction will
typically have the provincial tax paid in that jurisdiction. In these
cases, a non-resident contractor will use either the depreciated
value or temporary use formula of 1/36 when calculating the tax
due for term use in Saskatchewan.

e Equipment, vehicles and tools purchased after the HST
implementation date in the home jurisdiction are no longer
provincial tax paid. In these cases, a non-resident contractor will
use either the depreciated value or temporary use formula of 1/3
when calculating tax due for term use in Saskatchewan.

e Rental or leased equipment, vehicles and tools brought into the
province by a non-resident contractor, continue to be subject to tax
on the total rental or lease charge for the period of operation in the
province. See Ruling 12.3

13.0 PRORATED VEHICLE TAX

131

Overview

Effective January 1, 1997, Saskatchewan introduced a Prorated Vehicle
Tax (PVT) to replace the previous method of accounting for Provincial
Sales Tax (PST) on vehicles, parts and repairs purchased by
interjurisdictional carriers.

Under the PVT, carriers registering vehicles anywhere in North America
and displaying Saskatchewan as a registered jurisdiction will pay the PVT
at their vehicle registration office. Subsequently, carriers who present
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13.3

13.4
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their valid apportioned vehicle registration (cab card), may purchase or
lease their interjurisdictional vehicles, trailers and most repair parts,
exempt of PST in Saskatchewan.

Eligibility

All vehicles registering inter-jurisdictionally are required to pay the PVT
at the time of licensing.

Permanently Mounted Equipment - Non-Oil Industry

Equipment permanently mounted to an inter-jurisdictional vehicle forms
part of the registered unit and is therefore eligible for the PVT. The value
of the equipment must be included in the taxable value of the unit for PVT
purposes.

If equipment is permanently mounted to a trailer used with an inter-
jurisdictional vehicle, and that equipment is not used to facilitate the
transportation of goods, the equipment and trailer would not be eligible for
the PVT. In such situations, tax would apply in accordance with section 5
of The Provincial Sales Tax Act.

Examples of such equipment include:

mobile cranes

mobile drilling rigs including water well and hard rock rigs
pile driver units

mobile radio and TV production facilities

gravel crushers and asphalt or concrete batch plants

site construction equipment, including generator sets,
accommaodation, shop or shower facilities

well-site trailers

With respect to equipment permanently mounted on trailers, a cab card
cannot be used to purchase tax free parts for the equipment or the trailer.

Permanently Mounted Equipment - Oil Industry

Order in Council 1436/67 continues to apply on oil and gas mobile capital
equipment however, in situations where PVT was paid, 60% of the tax
will be refunded with the balance retained to cover the tax on repair parts
and labour. The taxpayer can use their cab card to purchase repair parts
and labour tax-free.

Should a firm feel that the amount retained is excessive, they should
maintain and submit records for review which support a lower taxable
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parts ratio.
Value

One of the four elements used to calculate the amount of PVT payable is
the taxable value of the truck. If the vehicle is purchased, the taxable
value of the vehicle is the purchase price of the truck prior to the
deduction of any trade-in allowance. Capitalized additions to power units
will result in an increase in the taxable value of the vehicle. This also
applies to units that are exempt under O/C 1436/67.

If the truck is leased, the taxable value of the vehicle is the greater of the
purchase price of the vehicle as described in the lease agreement, or the
fair market value at the start of the lease. Fair market value will be
established by the registration authorities through the use of a default
value table. A more precise method may be used by auditors to calculate
the present value of lease payments.

Registration by Status Indians

All vehicles, including units owned by status Indians, when registered
inter-jurisdictionally are required to pay the PVT at the time of licensing.
Upon proof of status and PVT payment, a refund of the lower bus tax rate
may be made to the taxpayer. Only if the status Indian has registered a
truck and trailer can a full refund be provided.

Ref. Act5(9)(9.1)(9.2) - Prorate tax

(5.1t05.8)
Reg 17.4-17.7 - Property used for transportation
RFS Act 71 - Agreements with other governments
Bulletin PST-50 - Taxon Inter-jurisdictional Vehicles

140 CONTRACTORS AND SUB-CONTRACTORS

141

14.2

14.3

Manufacturing Contractor (Refer to Bulletin PST-37)

Federal Government Construction Contracts

The contractor is the consumer and user of materials consumed in real
property contracts and therefore, must pay the tax on all materials

consumed in federal government contracts.

Contracts for Supply and Install on Indian Reserves
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Generally, a contractor is the consumer of all materials used in a supply
and install contract on an Indian reserve. An exception to this rule occurs
when the contractor specifically excludes the tax portion of the contract
with an Indian band. In these cases, the contractor may apply for a refund
the tax paid on materials. If the contractor hires sub-trades, a refund of the
tax paid by the sub-trades will be made to the contractor upon receipt of
proper documentation verifying payment of the tax.

Ref. Act 3(1)(c)
Act 3(1)(m)
Act 5(1)
Act 5(2)

Act 5(5)

Act 5(6)

Reg. 4(1)(a)
Reg. 4(1)(b)
Reg. 4(1)(c)
Bulletin PST-12
Bulletin PST-38
Ruling 37.4

Ruling 37.5

Ruling 37.10

"Consumer" defined
"User" defined
Consumer to pay tax
User to